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The CENTRAL INTELLIGENCE BULLETIN is produced by the
Director of Central Intelligence to meet his responsibilitics for providing
current intelligence bearing on issues of national sceurity to the President,
the National Sceurity Council, and other senior government officials. It
is produced in consultation with the Departments of State and Defense.
When, because of the time factor, adequate consultation with the depart-
ment of primary concern is not feasible, items or portions tnereof are pro-
duced by CIA and enclosed in brackets.

Interpretations of intelligence information in this publication represent
immediate and preliminary views which are subject to modificaticn in the
light of further informatior and more complete analysis.

Certain intelligence items in this publication may be designated specifically
for no further dissemination.  Other intelligence items may be disseminated
further, but only on a nced-to-know basis.

WARNING

This document contains information affecting the national
defense: of the United States, within the meaning of Title
1€, sections 793 and 794, of the US Code, as amended.
Its transmission or revelation of its contents to or re-
': ceipt by an unauthorized person is prohibited by law.
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SOUTH VIETNAM: Heavy allied air strikes appear
to have stalled the Communist push at An Loc, but
the situation is still critical.

Government troops are holding the southern
part of the town; the Communists apnear to control
most of the northern part. Enemy infantry is sup-
ported by large concentrations of artillery and
armor, apparently including T-54 tanks--North Viet-
nam's heaviest armored vehicle.

Reinforcements from the South Vietnamese 21lst
Infantry Division are being brought into An Loc by
helicopter. A relief force that includes other
elements of the 21lst is still stalled on Route 13,
sr.ae ten miles south of the towa.

In the delta province of Kien Tuong, the North
Vietnamese 88th Regiment is increasing the pressure
on South Vietnamese outposts. | | 25X1C
four such outposts have been
abandoned, four more are under siege, and many
other Viet Cong units in the delta are under orders
to go on the offensive. Elements of the 88th, aug-
mented by a Viet Cong unit, have moved to within
12 miles of the provincial capital.

Military Region 1 remains relatively quiet.
(SECRET NO FOREIGN DISSEM@
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NORTH VIETNAM - USSR - CHINA: The North Viet-
namese have called on allies and friends abroad for
more helpin their fight against "US imperialism,"
but responses from Moscow and Peking may have dis-
appointed Hanoi.

Hanoi issued the appeal on 11 April as a gov-
ernment communiqué addressed to the "governments
and peoples of the fraternal socialist countries,"
and to North Vietnamese supporters around the world.
In it, Hanoi urges its backers to "take timely ac-
tions to check the US aggressors™ and "to extend
ever. stronger assistance" to the struggle in all
three parts of Indochina.

The communiqué is the first indication that
Hanoi may be dissatisfied with the way its allies
have handled the offensive in their propaganda.
None of the statements issued by the Soviets and
the Chinese since the offensive began has matched
the fervor of their propaganda during Operation
Lam Son 719 last year or the Cambodian crisis in
1970. Given the current circumstances, Hanoi prob-
ably is particularly sensitive to the nuances of
its allies' output, and it may well have decided
that special prompting was needed to secure mnore
energetic public backing. To drive its point home,
Hanoi sent diplomatic representatives to Brezhnev
and Chou En-lai with copies of the communiqué.

The initial responses of beth Brezhnev and
Chou were measured and not particularly forth-
coming. Chou pledged "all-out support and as-
sistance" to Hanoi, but this formulation commits
Peking to no particular course of action. He also
said the Chinese were "closely following" the
situation and "expressed conviction" that the
Indochinese people would win. He avoided comment-
ing specifically on the offensive, however, and
all but ignored the increase of US air strikes in
North Vietnam.

(continued)
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The Soviets failed to endorse the communiqué,
but Brezhnev, in a meeting described as having an
atmosphere of "fraternal friendship and solidarity,"
did go beyond earlier Soviet press statements on the
bombing by demanding an "immediate end to it." He
also made the first promise of continuing Soviet
"assistance and support" to Hanoi since the uffen-
sive began. The general tone of his statement was
not unusually strong, however. Moscow's press re-
play of the Hanoi communiqué deleted the North
Vietnamese request for more aid. (CONFIDENTIAL)
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PAKISTAN: The National Assembly, elected in
December 1970 but never convened, is meeting today,
tomorrow, and Monday.

The assembly agenda includes a vote of confi-

dence in the government, approval of continuation
of martial law to 1% August, passage of an interim
constitution, and appointmenrt of a committee to
draft a permanent constitution. President Bhutto's

- Pakistan People's Party (PPP) would seem to have
the votes to determine the outcome on all four items.
The PPP, together with its allies, apparently con-
trols over 100 of the 146 seats in the assembly.

Bhutto has shown his drart interim constitution
to opposition party leaders, but it has not been
made public, and there is considerable confusion as
to its provisions. From public statements by PPP
and opposition leaders, it would appear that the
draft provides for Bhutto to remain in power as
president at ieast until August 1973, by which time
the National Assembly must adopt a permanent consti-
tution.

On the crucial question of provincial autonomy,
the draft apparently provides for the president to
appoint governors to the four provinces. PPP spokes-
men have stated that the National Assembly could
amend the interim constitution to create the posts
of prime minister at the center and chief ministers
in the provincas. They also noted *that both national
and provincial governments would be responsible to
the appropriate parliamentary bodies. The central
government will be responsible for defense, foreign
affairs, communications, and currency. Other powers
presumably will be reserved for the provinces. The
attitude of the opposition toward Bhutto's interim
constitution will depend in large part on how real
power is divided between the governors and the
provincial assemblies.

(continued)
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Bhutto has tried to blunt opposition criticism
of the continuation of martial law by publicly re-
affirming that it will be lifted by 14 August at
the latest. On that date, the National Assembly
will reconvene botn as a legislative assembly and
as a constituent assembly, in the latter role to

act on the draft permanent constitution. (CONFI-
DENTIAL)
14 Apr 72 Central Intelligence Bulletin 5
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ARGENTINA: President Lanusse is seeking to
. turn public reaction against recent political mur-
ders into support for his programs.

Initially fearful of an overreaction by the
military to the assassination of General Sanchez
on 10 April, Lanusse moved quickly to control the
situation. After a brief trip to Rosario to check
on security, the President met with his top mili-
tary and civilian advisers to outline immediate
counterterrorist measures. Lanusse also called in
political, labor, and business representatives and
asked for their support as he renewed his commit-
ment to elections in 1973.

President Lanusse was gratified by the denun-
ciation of violence and the strong endorsement
given his electoral plan by Peronist labor repre-
sentatives. Siiidlar statements against the out-~
break of political violence and in support of elec-
tions have been forthcoming from neariy all impor-
tant political and economic sectors. Even the
sensationalist press has moderated its coverage of
the murders and their aftermath.

If Lanusse is able to use the recent violence
to rally the public, and i he can ccmbine this
with a show of prigress in dealing with the economy,
he cculd actually streng’ nen his peosition. On the
other hand, if the economy continues to show no
sign of revitalization, which seems more likely,
political violence in various forms will continue.
In this event, it is only a matter of time before
the support of the military--all important to

Lanuss2---will begin to crumble. (SECRET NO FOREIGN
DISSEM)
14 Apr 72 : Central Intelligence Bulletin 7
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CHAD-LIBYA: An agreement to restore diplomatic
relations may result in at least temporary curbs on
Libyan support for Muslim insurgents in Chad.

Representatives of Chad and Libya signed a com-
muniqué on Wednesday absolving Libya of any involve-
ment in an alleged coup plot against Chadian Presi-
dent Tombalbaye. Alleged Libyan involvement had
precipitated the break in relations last August.

The Chadians also joined in a declaration of support
for "the just armed struggle of the Palestinian
people to liberate their territory occupied by Is-
rael" and in a condemnation of "all forms of im-
perialist and colonialist influence."

After the rupture with Chad, the Qadhafi regime
openly recognized the principal Chadian rebel group.
Recently there has been a sharp increase in arms
supplied to the rebels from Libya through the Sudan.
Also, considerably more trained rebel cadres have
been showing up in Chad.

Presumably in return for some private assur-
ances from the Libyans, Tombalbaye has made some
difficult verbal concessions that may appease Qa-
dhafi for the time being. Over the long run, how-
ever, his attitude toward Tombalbaye, and Libyan
support for the Chadian insurgents, will be deter-
mined largely by Qadhafi's hasic sympathy for the
Chadian Muslims. (SECRET NO FOREIGN DISSEM)
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MOROCCO: After nearly six weeks of maneuvering,
the King has finally announced a new transitional

governuwent, whose principal task will be to oversee
elections.

More than half the 19 ministers and four sec-—
retaries of state are holdovers from the previous
government, including Prime Minister Karim-Lamrani,
Foreign Minister Filali, anA the country's leading
military men, Mohamed Oufkir as minister of national
defense and de facto chief of staff and Driss ben
Aomar as minister of communications. Neither the
opposition National Front coalition nor the royalist
Popular Movement are participating. Both had wanted
to dominate the government.

The most important new appointment is that of
Dr. Mohamed Benhima to intericr. This ministry will
be responsible for the conduct of the elections,
probably this summer and fall, to local offices, to
the leadership of professional organizations, and
to parliament. Benhima has long beer. close to both
the King and General Oufkir. A tough and clever
tactician and an outstanding administrator, Benhima
has often been entrusted with projects requiring a
firm hand. (CONFIDENTIAL)

14 Apr 72 Cratral Intelligence Bullctin 10
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PAKISTAN: A record cotton crop is giving a
strong boost to export earnings.

The recent cotton harvest is estimated at four
million bales, compared with about three million
bales in each of the last four years. The increase
apparently results from an unusually favorable mon-
soon, and, to a lesser extent, increased fertilizer
and other inputs. Pakistan ranks fifth in world
cotton production.

Raw cotton exports from December 1971 through
February 1972 were about double those of the cor-
responding period a year earlier, when some cotton
still was being shipped to East Pakistan. Prospects
are favorable for marketing the entire crop; Paki-
stani cotton is prized for its quality on world mar-
kets. Moreover, Islamabad has xecently lowered ex-
port prices to improve its competitive position.
(CONFIDENTIAL)

14 Apr 72 Central Intelligence Bulletin 11

SECRET
Approved For Release 2005/06/09 : CIA-RDP85T00875R000800020083-7




Approved For Release 2005/06/0b.( diA:RDP85T00875R000800020083-7

ST. VINCENT: Tension in St. Vincent continues
to grow following the elections last week, which
resulted in a parliamentary deadlock. There have
been no serious incidents so far, but a British
frigate has been sent to the small Caribbean island
as a precautionary measure.

St. Vincent is a British Associated State with
full internal autonomy. in the House of Assembly
elections on 7 April, Prime Minister Milton Cato's
St. Vincent Labor Party (LP) and the opposition
People's Political Party (PPP) each won six seats.
The deciding 13th seat was won by James Mitchell,
who ran as an independent. Mitchell resigned as
minister of agriculture and trade in February and
was subsequently expelled from the LP. He aas ap-
parently not yet decided whether he will join forces
with either party.

Although Mitchell's delaying tactics are prob-
ably designed to gain the premiership for himself,
the British governor has attenpted to force a de-
cision by announcing that he has asked Cato to re-
main temporarily in office as prime minister.
Mitchell then said that he and opposition leader
Ebenezer Joshua are to meet with the governor and
advise him that Cato does not have the majority
necessary to govern.

Unless the governor alters his decision, the
Cato government will meet almost certain defeat

when the House convenes, This would then require
new elections. (CONFIDENTIAL NO FOREIGN DISSEM)

14 Apxr 72 Ceatral Intelligence Bulletin 12
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NOTES

: QZZLAOG The North Vietnamese continue to harass
the government positions on Skyline Ridge overlook-
ing Long Tieng with artillery and mortar fire, but
have caused little damage. The irregulars now hold
six of the nine positions on the rldge, but govern-
ment attempts to recapture the remaining strongpoints
have been curtailed by poor weather. Some heavy
rains have already been reported in the area and the
road that runs from the Plaine des Jarres to Sam
Thong has already begun to deteriorate. Sections
of this road follow dry stream beds and are partic-
ularly vulnerable to the weather. (SECRET NO FOR-
EIGN DISSEM@

% * * *

CHILE: The huge turnout for a peaceful oppo-
sition march on 12 April exceeded the expectations
of even the four sponsoring political parties. The
"democracy march" was called to protest government
encroachment on individual and economic liberties.
It probably drew mostly middle- and upper-class
Chileans, who strongly applauded former president
Eduardo Frei's surprise appearance. President
Allende's supporters may be hard put to come out
in equal numbers, as he has promised they will do
next week. The success of the demonstration should
reinforce opposition efforts to take advantage of
rising dissatisfaction with the Fopular Unity gov-
ernment. (CONFIDENTIAL)

(continued)
14 Apr 72 Central Intelligence Bulletin 13

Approved For Release ZOOSIOG%E.CGRPEI%BPSSTOOSTSR000800020083-7




Approved For Release 2005/06/8d:(CIA RP85T00875R000800020083-7

NATO: West German officials are increasingly
concerned akout US congressional attempts to force
discontinuation of an important US-NATO troop air-
lift exercise, West German Foreign Office and De-
fense Ministry officials in approaches in Bonn and
Washington have noted that if the US has to renege
on its commitment to undertake the Reforger/Crested
Cap exercises again this fall, current efforts to
induce Alliance members to make force improvements
will be undercut. The exercise has symbolized the
comnmitment~--made when the US reduced its European
forces in 1967--to keep US forces ready for speedy
return to Europe. Cancellation or limitation of
the exercise wculd be viewed widely in Europe as
another sign of a weakening US commitment to the
Alliance. (CONFIDENTIAL NO FOREIGN DISSEM)

* * * *

ISRAEL: Foreign exchange reserves rose from
less than $740 million at the close of last year to
over $1 billion by the end of March. The increase
was accelerated by seasonal and special factors,
including the refund of $75 million paid to France
for Mirage aircraft. Nevertheless, it is clear that
the trend established in 1971, when reserves jumped
over 60 percent as a result of increased tourism,
higher exports,; loans,; and transfers, has continued.
Reserves now are equivalent to more than four months
of imports of goods and services. The continuing
growth of reserves indicates an easing of Israel's
once critical balance-of-payments problems. (CON-

. FIDENTIAL)

(continued)
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JCELAND: The decision to accept US funds for
the construction of a new runway at Keflavik has
opened a rift in the governing coalition. The split

‘ developed last week when two Communist ministers
who opposed use of the funds were voted down in the
seven-man cahinet and later charged the rest of the
cabinet with being "US lackeys." Quick to sense an
opportunity to bring down the uneasy coalition,; the
opposition press tartly observed that disagreement
over major policy questions normally results in the
dissolution £ a cabinet; it called on the two dis-
senting ministers to resign. Neither they nor the
other five ministers have done so. The Labor Alli-
ance, instead, is claiming that its past opposition
to US domination at Keflavik and *to Icelandic mem-
bership in NATO requires no defense. Since the op-
position has nc other issue, the coalition partners
evidently have decided to weather the press criti-
cism in the interest of staying in power. (CONFI-
DENTIAL NO FOREIGN DISSEM)

* * * *

INDIA: India has taken a first step toward
nationalizing the country's only producing copper
mine and smelter, which supplies about ten percent
of the country's copper requirements. Although
ostensibly to move the country's copper development
program forward, the move is more likely an effort
to monopolize output critical to industrial produc-
tion. The small private company has progressive
management and an excellent profit record in con-
trast to the excessively costly government program
which, although started in 1956, has not yet pro-
duced any copper. (CONFIDENTIAL)
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NATIONAL INTELLIGENCE ESTIMATE

The United States Intelligence Board on 13

April 1972 approved the following national intelli-
gence estimate:

NIE 97-72 "Prospects for the Peru-
vian Revolution" (SECRET)
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